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Dear Madam,

INCOME TAX: PRESERVATION FUNDS
| refer to your letter dated 2010.

We have noted all your comments and refer to our past comments with
regard to issues raised previously.

We note that the IRF has made submissions to National Treasury in terms of
which the IRF ostensibly suggested changes regarding those aspects of
preservation funds that are a cause for concern. We have also indicated to
the IRF in the past that SARS has made a submission to National Treasury
suggesting required changes to tax legislation.

We suggest at this stage therefore, that we await the Bill which reportedly will
be distributed in due course for public comment, to see which (if not all) of
the suggested changes have been embraced. We are of the view that what
the Bill will reflect will determine what, if any, our next step shall be regarding
the issues required of us to resolve.

We trust that you will find the information above helpful.

Sincerely

T. Ramasimong A. Mara (Mrs)
for COMMISSIONER FOR THE SOUTH AFRICAN REVENUE SERVICE




