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Dear Sir/madam,

INCOME TAX: COMMUTATION OF SMALL ANNUITIES

The IRF submission to SARS Ref 09106 of 16 February 2010 refers. The
issues will be addressed in the order in which they were raised.

Please note that, with regard to the “Purpose” of the note, these paragraphs
will remain as is. They reiterate our comments as explained in the body of the
Note succinctly.

P.2, last paragraph. we note your view. It is our view however that our
interpretation remains in place until legislation is accordingly enacted which
indicates otherwise.

P. 3, paragraph before “Divorce: Our Operations business unit has confirmed
that this can only be done on a case-by-case basis. Therefore if a directive
application is declined on the grounds of gross flump sum incorrect the
administrator can assume that the member has commuted before and
therefore will only be allowed to commute the remaining R50 000.

The Note will be reviewed with due consideration of your comments for which
we thank you.

We trust that you will find the above helpful.
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