
 04 June 2010
Alta Marais
The Registrar of Pension Funds

Financial Services Board

PO Box 35655

Menlo Park

0102

E-mail address: altam@fsb.co.za 
Fax: 012 347 0874
Dear Alta









IRF Ref No: 1027
RE: SECTION 8 – APPOINTMENT OF PRINCIPAL OFFICER AND DUTIES TO REPORT IRREGULARITIES AND TERMINATION OF APPOINTMENT
Thank you for the opportunity given to comment.  
Kindly take note of the following general comments:

· Section 2 paragraph 3 and section 3 are questionable in that they imply that the board must apply to the registrar for approval of a principal officer, and that the appointment is conditional on such approval.  The Act states in section 8(3) that the fund must give the registrar notice of the appointment within 30 days after the appointment.
· The employment contract is therefore not conditional upon the Registrar’s approval; however, the employment contract should mention the Registrar’s right to object and the consequences thereof.
· Section 8(3) requires the fund to furnish the registrar with prescribed information.  Annexure A requires of the board a declaration of opinion that replicates the items that the registrar must have regard to in forming his opinion, ie, it is more than an information requirement and seems unreasonable.
· There are practical difficulties with obtaining a police clearance certificate – it takes 28 working days and costs R1500.00.  Many of the principal officer vacancies being published through the Principal Officers Association currently include this requirement, but the time between the advert for the vacancy and deadline for the submission of applications is insufficient to obtain a police clearance certificate.  Presumably the police clearance will also need to be current, so if you’re already a principal officer but want to be appointed as a principal officer of another fund, the directive requires you to go through the entire procedure again.
· Kindly find attached specific suggestions made on the directive.
Yours Faithfully

Ruwaida Kassim

Chief executive Officer
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