
05 February 2010
Alta Marais
The Registrar of Pension Funds

Financial Services Board

PO Box 35655

Menlo Park

0102

E-mail address: altam@fsb.co.za 
Fax: 012 347 0874
Dear Alta









IRF Ref No: 1006
RE: INTERPRETATION NOTE 1 OF 2010 – MINIMUM PENSION INCREASES 
Kindly note the following matters arising:
1.
The wording in para 5 says: “ …with the effective date of performing the valuation”. 

Please clarify if this is the effective date of performing the valuation? Is this the effective date of the valuation itself, or the date that the report is signed by the valuator, or the date that the report is presented to the trustees, or the date that the report is accepted by the trustees?

We think it is the date that the report is signed by the valuator, and if that is the case, can the Note please be amended to specify this;

2.
Par 6: Please clarify that the 6-month period refers to the date of testing the affordability and not the date of making the recommendation.  The valuation where the affordability will be determined only needs to be completed within 12 months of the effective date;
3.
Par. 8:  Please be more specific on what constitutes “recently retired pensions”; 

4.
Paras 7 and 8 appear to be repetitive in respect of the effective date;
5.
Par. 9:  “an” should be “and”;
6.
Par 10:  The wording “… must be linked …” creates the impression that there must be a direct relation to inflation, compared to the wording in par 9 and the act that states “ … aims to award …”;
7.
Par 11:   It is not clear whether this paragraph prohibits the use of a fixed post retirement rate, which we do not believe to be the intention;
8.
Para 13 indicates a need to amend the Act so that S14A(1)(d) refers to S14B(3)(c);
9.
In para 14 the words "from a long-term insurer registered" should appear between "purchased" and "in terms of" in the 1st and 2nd lines;
10.
Pars 15 and 16 may also indicate a need to amend S14(3)(c) when opportune;
11.
Par 15 & 16:  the difference between the two paragraphs is not clear.
Yours Faithfully
Ruwaida Kassim

Chief executive Officer
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